COST OF ACQUISITION IN ACCORDANCEWITH SECTION 49(2C) AND 49 (2D) OF
THE INCOMETAX ACT, 1961

To
The Sharehol der of
SuranaT elecom andPower LimitedS Bhagyanagar Properties Limited

This communication is being issued for general guidance of the shareholders for compuingthe proportiona e oost of
acquisition of the Equity Shares of SuranaT elecom andPower Limited(STPL)& Bhagyanagar Properties Limited (BPL)
vis-a-visthe cost of acausition of the arignal Equity Shares of Bhagyanagar Inda Limited (BIL) for the purpose of
computingthe capital gain/loss asper theprovisions ofthelncome T &, 1961 arising upon saleof Equity Shares.

Section 49(2) of Income Tax Ad, 1961 provides thet the cog o acquisition of the shares of STPL & BPL isto be
computed by applying of the net book value of the assets of the Solar Undert&king and Real Estate Undertakingto the
ne worth of the BIL immeda ely beforethe Demerger. Accardndy, the cost of acquisition of the Equity Shares of the
BIL shall beorignal cog of acqusition reduced by the cog of acqusition ascertained for the shares of STPL & BPL
under section49(2D) of IncomeTax Ad, 1961.

In tams of the Scheme the Assa s and Liahilities of the Solar Undertaking and Real Estae Undertaking of BIL have
been transferredto STPL & BPL regpedively & value appearing inthe books of acoourts of BIL & the close of business
hous of 1% April, 2016, being the Appointed Date. The book value of the Net Assetstransferred by BIL to STPL &

BPL was " 231335 lakhsand '9846.31 l&khsrepedively and the book value of the Net Assets tha remained was
8671.391&khs.

For the purpose of deemmining the pog demerger cod of acquisition of Equity Shares of BIL and the Resuting
Compeanies STPL & BPL wnder the Ad, you are advised to gpportion your pre  -demerger cost of acquisition of BIL
sharesinthefollowing manner:

Name o Campany % of Cost of acqui sition
Bhagyanagar Inda Limited (BIL) 4162 %
Surana T elecom andPower Limited (STPL) 1111 %
Bhagyanagar Properties Limited (BPL) 4727 %
Total 100.00 %

Please nate tha this communication pataining to cod of acquisition is merely for the geneal gudance o the
shareholders and shoud not be considered as a substitute for any Independent gpinion tha the shareholder may datain.
The concerned regu atory, gautory or judicial authority, includng any assessing officer/appropria e appella e aLthority,
coudtakeadffeent view. T he Company takes no express or implied liaklity in relaiontothis guidance.

Futhe natethet if thereisany change, including change having a retrospective effed in gauory laws or reguations,
the comment's expressed in this communication woud necessarily havetobere -evaluatedinthe ligt of changes the
compary doesna takethe reponsibility of updatingthis communication & any timeinfuture.

Tharking You,

Yous Faithfuly,

For Surana Telecam and Power Limited For Bhagyanagar Properties Limited
Sd- Sd-

Narender Surana DewendraSurana

Managng Director Whade-time Directar



